[image: image1.png]unexpected convenience. unsurpassed service.




                                                PRESS RELEASE
______________________________________________________________________________

FOR IMMEDIATE RELEASE:

Aquesta Bank Announces Record Operating Profits and Outstanding Growth
For The Third Quarter
CORNELIUS, NC (PR Newswire)- November 7, 2008-- Aquesta Bank announced today its record operating earnings for the third quarter ending September 30, 2008.  For the third quarter, Aquesta Bank achieved net operating earnings of $64,000 (prior to Fannie/Freddie valuation adjustment described below) compared to a net loss of $211,000 for the third quarter of 2007 or net income of $32,000 for the second quarter of 2008.  This third quarter net operating income is Aquesta’s second operating profitable quarter since it opened for business on August 1, 2006.
Aquesta Bank wrote down its investment in Fannie Mae and Freddie Mac preferred stock during the third quarter with a noncash valuation charge of $792,000 net of associated tax benefits.  Aquesta remains very well capitalized with almost twice the regulatory capital requirements to be considered a “well capitalized” bank.
Net interest income for the first nine months of 2008 was $3.3 million compared to $1.9 million for the same period in 2007, an increase of $1.4 million.  In comparison, non interest expense increased $1.1 million to $3.3 million for the first nine months of 2008 compared to $2.2 million for the same period of 2007.  As previously announced, Aquesta Bank anticipates a decrease in occupancy costs commencing in the first quarter of 2009 as a result of leasing the third floor of its corporate headquarters.
Aquesta Bank reports continued significant growth in loans and deposits and its loan portfolio continues to perform well with a minimum of delinquency in this volatile economic period.  Aquesta Bank has had no charged off loans since its inception on August 1, 2006.  Assets grew to $171.9 million at the end of the third quarter of 2008 as compared to $92.8 million in the third quarter of 2007 and $159.7 million at the end of the second quarter of 2008.   Loans grew to $125.2 million at the end of the third quarter of 2008 as compared to $63.3 million at the 2007 third quarter end and $114.4 million at the end of the second quarter of 2008.   Deposits also continued to show strong growth reaching $142.7 million at the end of the third quarter of 2008 compared to the prior year quarter of $71.6 million of deposits.  

Aquesta Bank also announced that it has recently purchased a branch location off of exit 33 in Mooresville.  Roger Layman of Layman Architecture in Davidson who designed the Bank’s award winning, eco-friendly headquarters building has been chosen as the architect for this newest expansion.  The Bank anticipates that this location will open in the summer of 2009.

Jim Engel, CEO and President of Aquesta Bank, commented that “The Bank’s employees can be proud of their achievements under such trying economic times.  While we are disappointed about the government’s decision to put Fannie and Freddie into conservatorship, Aquesta Bank is fortunate that the write down of these securities is not big enough to interfere with its otherwise successful expansion and profitability plans.”  Mr. Engel also noted that “Aquesta Bank has no subprime loans and no mortgage backed securities and has no investments in AIG, Lehman or Bear Stearns so we look forward to continued growth and improved profitability even though the general economic environment is challenging.” 
Aquesta Bank is a commercial bank which serves the Lake Norman market with a focus on small to medium sized businesses and professionals.  The Bank operates a branch in Cornelius and Davidson and has loan production offices in Gastonia and Denver, NC.
For additional information, please contact Cathy O’Nan or Jim Engel at 704-439-4343 or visit us online at www.aquesta.com.
Information in this press release may contain forward looking statements that might involve risks and uncertainties that could cause actual results to differ materially.  These risks and uncertainties include without limitation, the effects of future economic conditions, governmental fiscal and monetary policies, legislative and regulatory changes, and changes in interest rates. 
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